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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS' 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 


XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07JB 

OIL,  GAS  AND  MINERAL  LEASE 


^VcS^ri^f  1?  J"  ^SK*  f^1*"98"  Dafey  9         LeS50r  (tether  or»  or  more),  whose  address  is- 

S^SeS  '  8       °  En6r9y  'nC*'  Wh0Se  address  ls:  810  Hou8ton  *•  Fort  w<>rth.  T«a«  76102  Lessee 

4  wL^nf!^H??^?I  i^'^J4*1  !orJor*9^  KeJ?l force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 


35S  ftere  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  davDerbd  Lessee^llSvor  hv 

E^id^ 

anri/n?"^tf^  Kr^FE^JStS^  *%>option'  °r  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  tease, 
SP?*?*/  y  otn5f lanQ'  teas®,  of  leases,  as  to  any  or  all  minera  Is  or  horizons,  so  as  to  establish  units  containina  not  more  than  80  ^TiW^m^ 
plus  W/o  acrea«  tolerance;  pi^^ 

Sb^^^^^^^^^^1  Prj^ments  but  Ifsajd  instrument  or  instruments  rnakenosSi  Son  ffisShS 
«£S  00  ^.ft  s,uctl  injstnjment  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercisedbv  Lesseeat  anv 

^ajSSi'^to^^lle.th!?^sg.isin  toce.  and  whether  before  or  after  operations  or  production  has  bS  es^blished  ete  o^id  land 
^^fePortpnof  said  land  induded  in  the  urut,  or  on  other  land  unitized  theiewHnVA  unit  esteftished  tereun&Jsta^ 
Pun**es  pf  this  lease  even  though  mere  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  wtthin meunftwhtS are  m  effSe^oSoled  or 
feSfi^tt  ^J**.!*!*  <*  unl™  ^  shall  be  consider^  fcrTm^s^x^T Re Sent  o^alW 
cESPTtSrt^^P0"  SflJ80?1  underfills  lease.  Tliere  shall  be  allocated  to  the  land  covered  by  thistea^wiffin^^  toeach' 
SSP^SfffSte*18      '™!18-  tease  covers  separate  tracts  within  the  unit)  that  proportion  of  fie  total  prooSr^ 

aft^.^^noany  used  in  tease  or  unit  operations,  which  the  number  of  surface  acres  in  such  and(orin  each  s^serarate  S 
T^^i^f  ™*fn  ^""rt  bears  totiie  tofcShurnber  of  surface  acres  in  the  unit,  and  to  proArtta i  so  altocatedshlfi  be  cofSSSe? for 
ftKBhffiJSf^i^^  royalty  and  any  other  payments  out  o^SdufitaS^toto  An aSSfSSSSSi 5 

unitized  minerals  Jrornthe  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrorn  under  the  terms  ofthb  lease  tteownflr  nf 
torevor^ry  estate of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  ohwBjBpSI^^ 
BKJftftfe^  P^u^    oil  orgasXfbnStW 

^^^^^^^Sf^i  w^'S^^  *  ?^2an9,n9  orfransferringrany  interest  under  this  lease  (jnchjdhg,  without  limitation.  anyshuSn 

^"^j^irlrlri  ^J*8  i*?86'  Ne^r  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  mav  not 
mJS^.^WjfffeJ  unitwhl1?  ^  areoperatKxis  trereon  for  unitized  minerals  unless  aN  pooled  teaseTarelSe^as^dsvM 
the  unit  At  any  time  while  the  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereurKler^vfflina*^recoKl  inme^ic  (tfto 
ffiS^^rSdSdJ.d^?rati5n  to  ^JftS*  .^atttiatjme  there  is  no  unitized  mir^ralstelr^P^^ 

iSiSSSSSStSh!!!!?  "iSJS0?™ in  to  Public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  Daraaraoh  4  a  unit 
once  estaWished  hereunder  shal  remain  In  force  so  tang  as  any  tease  subject  t^to^ll^ 


5.  lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  d, 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder  Lessee  shaH  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  saffl  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shal  be  drilled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  Darties  hereto,  their  heirs,  successors,  assigns, 

scted 
measurement 

change  or  division  in  the  ownerehip  of ^kilandor  of  tiw~royaiti^r6r  ^  ttertohUoreceiv^ 

no  runninn  nrwMi  tha  than  mvni  muiarAfHi»  Iaioa  ■  »%MI  niuh.  /cn\  rtmn  u    —    tr.  i  i  ■  i  i  i^j^  ^  principal 

originals  or  duty 

records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessaryin  the  opTnion  oT such  re^down  er  to'esta  blish  the  validflyof 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above 


atteSff1  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
p*^<*J  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  wel  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  suchacreaqe 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existinq  spacinq  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  mere  are  operations.  Lessee  shall  also  have  such  easements  onsaid  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  ' 

•  *  10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  riqhts  and 
^?I^K^un<kr  W  J*  *j?^ed  Pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
^^?2Kllrlwee£S!ilav£ith5  JPi?1^  anv  trr}f  t0  WW reauce  gF™  ^  Lessor'  e^er  before  or  after  maturity,  and  be  subrogated  to  the 
nghte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 

S^^fSniS^S^^t  le-a!ei?veP  a  le58  !nlerefl in  fe  9as jutohur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  thenthe  royalties  and  other 
U^T^^11^  ^.fPX-P?*  88  5  v™?1  £B  ^  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  fliis  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 

?L^i(2?r1ZLxL  P3.1!0"*  **     !Pyalt^  her^n  Provided-  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

«*ii  .ll'vlci^o^iti^!^  V  £|P',al'  2  f fter  ^  e)?il?tioni,f l16  Primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
w^r^ visions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation 
KhS,£T^S/^quei^  determined  o  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar.  Wept  financial)  bey&dthe 
^fS^^HST'^l^f*  ^PJ1^ term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  axxirring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

.    ,  ^K  Le^sor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
o^m^e^r^  S^^ng^cfa  n^w^eif  of  thls  lease     re_ent,y  ^  ^  °V  Lessee  of  any  existing  well  and/or  wellborn  shall  be 

.13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  bv  Lessee 

SmIX"«  ^hfnSI'  a.2h         ta?  •bee,n  d,n2led  2nd  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  dnlling  operations  are  completed. 

14,  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drillinq 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
0Eerai'0Jlic?ndu£ted  at  5  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY: 


STATE  OF  TEAXS)  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT} 

This  instrument  was  acknowledged  before  me  on  the    \      dav  of      \\^\  \  2008  by.  ft  ^  >  7  &u;        t.  ^;  ^  w 


Signature     V-^  V  (xA 


Printed 


Notary  Public 


My  commission  expires: 


